
WHOLESALE POWER CONTRACT - FEDERATED COOPERATIVE 

AGREEMENT made as of  JAN ? 19F3 19 ~ between WESTERN 

ILLINOIS  POWER COOPERATIVE, INC.  ( h e r e i n a f t e r  c a l l e d  t h e  "Fede ra t ion" )  

a c o r p o r a t i o n  o r g a n i z e d  and e x i s t i n g  under t h e  Genera l  Not For P r o f i t  

c o r p o r a t i o n  laws of t h e  S t a t e  of I l l i n o i s  and R u r a l  E lec t r i c  Convenience 

Coopera t ive  Co. ( h e r e i n a f t e r  c a l l e d  t h e  "Member"), a c o r p o r a t i o n  

o r g a n i z e d  and e x i s t i n g  under t h e  Genera l  Not For P r o f i t  c o r p o r a t i o n  laws 

o f  t h e  S t a t e  of I l l i n o i s .  

WHEREAS, t h e  F e d e r a t i o n  proposes  t o  c o n s t r u c t  an  e lec t r ic  g e n e r a t i n g  

p l a n t  or t r a n s m i s s i o n  s y s t e m  o r  bo th ,  and may purchase  o r  o t h e r w i s e  o b t a i n  

e lec t r ic  power and e n e r g y  f o r  t h e  purpose ,  among o t h e r s ,  o f  s u p p l y i n g  

e lec t r ic  power and ene rgy  to  borrowers  from t h e  R u r a l  E l e c t r i f i c a t i o n  

A d m i n i s t r a t i o n  which are o r  may become members of t h e  F e d e r a t i o n ;  and 

WHEREAS, t h e  F e d e r a t i o n  has  h e r e t o f o r e  e n t e r e d  i n t o  o r  is about  t o  

e n t e r  i n t o  agreements  f o r  t h e  f u r n i s h i n g  and s u p p l y i n g  of e lec t r ic  power 

and energy  and p o o l i n g  of power c o s t s  s i m i l a r  i n  form t o  t h i s  agreement 

w i t h  a l l  of t h e  bor rowers  wh ich  are members of  t h e  F e d e r a t i o n ,  and may 

e n t e r  i n t o  s i m i l a r  c o n t r a c t s  w i t h  o t h e r  such bor rowers  who may become 

members, and 

WHEREAS, t h e  Member d e s i r e s  t o  o b t a i n  e l e c t r i c  power and ene rgy  

from t h e  F e d e r a t i o n  and t o  pool  w i t h  a l l  members of  t h e  F e d e r a t i o n  t h e  c o s t s  

of  power s u p p l y ,  whether  a c q u i r e d  from t h e  F e d e r a t i o n  o r  o t h e r  

s u p p l i e r s  or  g e n e r a t e d  by its own f a c i l i t i e s ,  o r  any combina t ion  t h e r e o f ,  

on  t h e  terms and c o n d i t i o n s  h e r e i n  set  f o r t h .  

NOW THEREFORE, i n  c o n s i d e r a t i o n  of t h e  mutual  u n d e r t a k i n g s  h e r e i n  

c o n t a i n e d  t h e  p a r t i e s  h e r e t o  a g r e e  as fo l lows :  

1. Genera l .  The F e d e r a t i o n  s h a l l  f u r n i s h  and d e l i v e r  t o  t h e  Member 

and  t h e  Member s h a l l  t a k e  and receive from t h e T e d e r a t i o n  a l l  e lectr ic  

power and ene rgy  w h i c h  t h e  Member s h a l l  r e q u i r e  f o r  t h e  o p e r a t i o n  of t h e  

.. - 
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Member's system t o  t h e  e x t e n t  t h a t  t h e  F e d e r a t i o n  s h a l l  have  s u c h  power 

a n d  ene rgy  a n d  f a c i l i t i e s  a v a i l a b l e ;  p rov ided ,  however, t h a t  t h e  Member 

s h a l l  have t h e  r i g h t  t o  c o n t i n u e  t o  pu rchase  e l ec t r i c  power a n d  energy  

u n d e r  any e x i s t i n g  c o n t r a c t  or  c o n t r a c t s  w i t h  a s u p p l i e r  o t h e r  t han  t h e  

F e d e r a t i o n  d u r i n g  t h e  remainder  of t h e  term t h e r e o f .  The  M e m b e r  s h a l l  

t e r m i n a t e ,  i f  t h e  F e d e r a t i o n  s h a l l ,  w i t h  t h e  a p p r o v a l  or a t  t h e  d i r e c t i o n  

o f  t h e  A d m i n i s t r a t o r  of t h e  R u r a l  E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n  ( h e r e i n -  

a f t e r  c a l l e d  t h e  "Admin i s t r a to r " ) ,  s o  r e q u e s t ,  any  s u c h  e x i s t i n g  c o n t r a c t  

or c o n t r a c t s  w i t h  a s u p p l i e r  o ther  t h a n  t h e  F e d e r a t i o n  a t  s u c h  t i m e s  a s  

i t  may l e g a l l y  do s o ,  p r o v i d e d  t h e  F e d e r a t i o n  s h a l l  have s u f f i c i e n t  

e lec t r ic  power a n d  ene rgy  and  f a c i l i t i e s  ava i lab le  fo r  t h e  Member. 

2. Electr ic  Characterist ics and D e l i v e r y  P o i n t ( s ) .  E l e c t r i c  power 

a n d  e c e r g y  t o  b e  f u r u i s h e d  hereunder  s h a l l  be a l t e r n a t i n g  c u r r e n t ,  t h r e e  

p h a s e ,  four w i r e ,  s i x t y  c y c l e .  The Member s h a l l  make and  pay  f o r  a l l  

f i n a l  c o n n e c t i o n s  between t h e  sys tems o f  t h e  F e d e r a t i o n  a n d  the  Member 

a t  t h e  p o i n t ( s )  of d e l i v e r y .  The p o i n t ( s )  of d e l i v e r y ,  d e l i v e r y  v o l t a g e  

a n d  i n i t i a l  c a p a c i t y  s h a l l  be: 

S i c i l y  S u b s t a t i o n  - 34.5KV - lOOOKVA 
L o c a t e d  i n  t h e  NE$ of SEi of Section 11, T13N, R4W, 3rd P.M., 

C h r i s t i a n  County, I l l i n o i s .  

a n d  such  o t h e r  p o i n t  or p o i n t s  a s  may be a g r e e d  upon by  t h e  F e d e r a t i o n  

a n d  t h e  Member. 

3 .  S u b s t a t i o n .  The F e d e r a t i o n  s h a l l  i n s t a l l ,  own, a n d  m a i n t a i n  t h e  

necessa . ry  s u b s t a t i o n  equipment a t  t h e  p o i n t ( s )  of c o n n e c t i o n .  The Member 

s h a l l  own and m a i n t a i n  s w i t c h i n g  and p r o t e c t i v e  equipment  which may be 

r e a s o n a b l y  n e c e s s a r y  t o  e n a b l e  t h e  Member t o  t a k e  and  u s e  t h e  e lectr ic  

power a n d  e n e r g y  he reunde r  and  t o  protect  t h e  sys tem of t h e  Federa t ion .  

Meters and m e t e r i n g  equipment s h a l l  be f u r n i s h e d ,  m a i n t a i n e d  and r e a d  by 
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t h e  F e d e r a t i o n  and  s h a l l  be l o c a t e d  a t  t h e  p o i n t  of d e l i v e r y  on  t h e  l o w  

v o l t a g e  s i d e  of  such  t r a n s f o r m i n g  equipment.  

4 .  B a s i s  f o r  Assessment  ( a )  The Member s h a l l  be a s s e s s e d  and s e t t l e  

w i t h  t h e  F e d e r a t i o n  f o r  a l l  e l e c t r i c  power 2nd energy  f u r n i s h e d  hereunder  

i n  acco rdance  w i t h  t h e  a s ses smen t  s c h e d u l e  and on t h e  terms a n d  c o n d i t i o n s  

s e t  f o r t h  i n  Assessment S c h e d u l e  A ,  a t t a c h e d  h e r e t o  and made a p a r t  h e r e o f .  

( b )  The Board o f  D i r e c t o r s  o f  t h e  F e d e r a t i o n  

a t  s u c h  i n t e r v a l s  a s  i t  s h a l l  deem a p p r o p r i a t e ?  hut i n  any e v e n t  no t  less 

f r e q u e n t l y  t h a n  once i n  e a c h  c a l e n d a r  yea r ,  s h a l l  r ev iew t h e  assessment  

s c h e d u l e  for e lec t r ic  power and e n e r g y  f u r n i s h e d  he reunde r  and  under  

s imilar  agreements  w i t h  o ther  Members and, i f  n e c e s s a r y  s h a l l  r e v i s e  such  

assessment s c h e d u l e  so t h a t  i t  s h a l l  produce r evenues  which s h a l l  be 

suf f ic iec t ,  b u t  o n l y  s u f f i c i e n t ,  w i t h  t h e  r evenues  of t h e  Federation 

from a l l  o t h e r  s o u r c e s ,  t o  meet t h e  cost of t h e  o p e r a t i o n  and maintenance 

( i n c l u d i n g  w i t h o u t  l i m i t a t i o n ,  r ep lacemen t s ,  i n s u r a n c e ,  taxes and  adminis-  

t r a t i v e  and g e n e r a l  o v e r h e a d  expenses )  of t h e  g e n e r a t i n g  p l a n t ,  t r a n s m i s s i o n  

sys tem and r e l a t e d  f a c i l i t i e s  of t he  F e d e r a t i o n ,  t h e  cost  of a n y  power 

and  e c e r g y  pu rchased  f o r  resale hereunder  by t h e  F e d e r a t i o n ,  t h e  cost Of 

t r a n s m i s s i o n  service,  make payments o n  account  of p r i n c i p a l  of and i n t e re s t  

on a l l  i n d e b t e d n e s s  of t h e  F e d e r a t i o n ,  and. t o  p rov ide  for t h e  e s t a b l i s h -  

men.t and  main tenance  of r e a s o n a b l e  reserves, p rov ided ,  however,  t h a t  t h e  

Energy  Surcha rge  p r o v i s i o n s  of Assessment Schedule  A ,  a p p l i c a b l e  t o  

I l l i n o i s  R u r a l  E lec t r i c  C o .  s h a l l  no t  be r e v i s e d  o r  e l imina ted  by t h e  

b o a r d  of d i r e c t o r s  of F e d e r a t i o n  w i t h o u t  t h e  unanimous consent  of a l l  

members of  t h . e  F e d e r a t i o n .  The F e d e r a t i o n  s h a l l  ca.use a n o t i c e  i n  

w r i t i n g  t o  be g i v e n  t o  t h e  Member and o t h e r  members of t h e  F e d e r a t i o n  and 

t h e  A d m i n i s t r a t o r  w h i c h ' s h a l l  se t  o u t  a l l  t he  proposed r e v i s i o n s  o f  t h e  

assessment s c h e d u l e  w i t h  t h e  e f f e c t i v e  d a t e  t h e r e o f ,  which s h a l l  be n o t  

less t h a n  t h i r t y  (30) n o r  more than  f o r t y - f i v e  (45) d a y s  a f t e r  t h e  date 

, .  - - - I  - ~ . - q q  --+ f - - - . t h  r h o  h x c i c  which t h e  a s s e s s m e n t  - .  
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s c h e d u l e  i s  proposed  t o  be a d j u s t e d  and e s t a b l i s h e d .  T h e  Member a g r e e s  

t h a t  t h e  a s ses smen t  s c h e d u l e  from time t o  t i m e  e s t a b l i s h e d  by t h e  Board 

of Di rec tors  of t h e  F e d e r a t i o n  s h a l l  be deemed t o  be s u b s t i t u t e d  f o r  t h e  

assessment s c h e d u l e  h e r e i n  p rov ided  and a g r e e s  t o  s e t t l e  f o r  e l ec t r i c  

power and  e n e r g y  f u r n i s h e d  by the F e d e r a t i o n  t o  i t  he reunde r  a f t e r  t h e  

e f f e c t i v e  d a t e  of any s u c h  r e v i s i o n s  i n  accordance  w i t h  such  r e v i s e d  

a s s e s s m e n t  s c h e d u l e ;  p r o v i d e d ,  however, t h a t  no such  r e v i s i o n  s h a l l  be 

e f f e c t i v e  u n l e s s  approved  i n  w r i t i n g  by t h e  A d m i n i s t r a t o r .  

5. Meter Readings  and  S e t t l e m e n t s .  The F e d e r a t i o n  s h a l l  r e a d  meters 

monthly.  E l e c t r i c  power and e n e r g y  f u r n i s h e d  he reunde r  s h a l l  be s e t t l e d  

for  a t  t h e  off ice  of t h e  F e d e r a t i o n  i n  Camp P o i n t ,  I l l i n o i s ,  monthly 

w i t h i n  f i f t e e n  (15) d a y s  a f t e r  s ta tement  therefor is m a i l e d  t o  t h e  

Member. I f  t h e  Member s h a l l  f a i l  t o  s e t t l e  f o r  and  pay  any such  assessment  

w i t h i n  such  f i f t e e n  day p e r i o d ,  t h e  F e d e r a t i o n  may d i s c o n t i n u e  d e l i v e r y  o f  

e l ec t r i c  power and  e n e r g y  he reunde r  upon f i f t e e n  (15) d a y s '  w r i t t e n  

no t i ce  to  t h e  Member of i t s  i n t e n t i o n  so  t o  do. 

6.  Meter T e s t i n g  a n d  Assessment Adjusrment.  The F e d e r a t i o n  s h a l l  

test  and cal ibrate  meters by comparison w i t h  a c c u r a t e  s tandards  a t  i n t e r -  

v a l s  of twe lve  (12) months. The F e d e r a t i o n  s h a l l  also make special  meter 

tests a t  any  t i m e  a t  t h e  Member's request.  The costs of a l l  tests s h a l l  

be borne by t h e  F e d e r a t i o n ;  p rov ided ,  however, t h a t  i f  any special  meter 

test  made a t  t h e  Member's r e q u e s t  sha l l .  d..isclose t h a t  t h e  meters are  

r e c o r d i n g  ac . cu . r a t e ly ,  t h e  Member s h a l l  r e imburse  t h e  F e d e r a t i o n  f o r  t h e  

cost of  s u c h  t es t .  Meters r e g i s t e r i n g  no t  more t h a n  t w o  p e r c e n t  (2%) 

above o r  below normal sha l .1  be deemed t o  be a c c u r a t e .  The r e a d i n g s  of 

any  meter whic,h s h a l l  have been d i s c l o s e d  by tes t  t o  be i n a c c u r a t e  s h a l l  

be corrected f o r  t h e  n i n e t y  (90) days  p r e v i o u s  t o  s u c h  t e s t  i n  acco rdance  

w i t h  t h e  p e r c e n t a g e  of i n a c c u r a c y  found by such  test .  I f  any meter s h a l l  

f a i l  t o  register f o r  a n y  p e r i o d  the Member and  t h e  F e d e r a t i o n  s h a l l  agree 

. .  
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s h a l l  r ende r  a s t a t e m e n t  c h e r e f o r .  

7 .  Not ice  of  Meter Reading o r  T e s t .  The F e d e r a t i o n  s h a l l  n o t i f y  

t h e  Member i n  advance of t h e  t i m e  of any meter r e a d i n g  or  t e s t  so t h a t  

t h e  Member's r e p r e s e n t a t i v e  may be p re sen t  a t  such meter r e a d i n g  or test. 

8 .  R i g h t  of Access. D u l y  a u t h o r i z e d  r e p r e s e n t a t i v e s  of  e i t h e r  

p a r t y  h e r e t o  s h a l l  he p e r m i t t e d  t o  enter  t h e  premises  of t h e  o t h e r  p a r t y  

h e r e t o  a t  a , l l  r ea sonab le  times i n  o r d e r  t o  carx-y o u t  t h e  p r o v i s i o n s  hereof  

9 .  C o n t i n u i t y  of S e r v i c e .  The F e d e r a t i o n  s h a l l  u s e  r e a s o n a b l e  

d i1 igenc .e  t o  provide  a c o n s t a n t  and. u n i n t e r r u p t e d  s u p p l y  of e lectr ic  power 

and. ene rgy  hereunder .  I f  t h e  s u p p l y  of e l e c . t r i c  power and ene rgy  s h a l l  

f a i l  o r  be i n t e r r u p t e d ,  o r  become d e f e c t i v e  through a c t  of God or  of t h e  

p u b l i c  ecemy, or because of a c c i d e n t ,  l a b o r  t r o u b l e s ,  or any o t h e r  cause  

beyond t h e  c .ontro1 of the  F e d e r a t i o n ,  t h e  Federa , t ion  s h a l l  no t  be l i a b l e  

t h e r e f o r  o r  f o r  da.mages caused t he reby .  

10. (a , )  Pool ing  of C o s t s .  Notwi ths tanding  t h a t  t h e  F e d e r a t i o n ,  

pen.di,ng c o n s t r u c t i o n  o f  necessa . ry  f a c i l i t i e s  or  comple t ion  of necessa ry  

c o n t r a c t  a r rangements  w i t h  o t h e r  s - J p p l i e r s ,  may not. s u p p l y  a l l  or any 

p a r t  of t h e  e lectr ic  r equ i r emen t s  of t h e  Member, t h e  cos t  of power supp ly  

of t h e  Member and a l l  o t h e r  members of t h e  F e d e r a t i o n  s h a l l  be pooled  i n  

t h e  f o l l o w i n g  manner: The c o s t s  of  power s u p p l y ,  whether  o b t a i n e d  from 

t h e  Federat l ion or o t h e r  s u p p l i e r s  o r  g e n e r a t e d  by i t s  own f a c i l i t i e s ,  

s h a l l  he cons ide red  the  c.osts of t h e  Federa t ion .  for purposes  of d e t e r -  

min ing  an assessment  s c h e d u l e  i n  a,ccordance w i t h  t h e  p r o v i s i o n s  of  

S e c t i o n  4 hereof  uJhich s h a l l  a,ppI.y uc i formly  t o  a l l  members of t h e  

F e d e r a t i o n ,  s v b j e c t ,  however,  t o  the  Energy Surcha rge  p r o v i s i o n s  a s  set  

f o r t h  i n  Assessment Schedu1.e A .  The F e d e r a t i o n  s h a l l  c r e d i t  t h e  Member 

w i t h  a l l  payments made by t h e  Member on accoun t  of t h e  c o s t  of i t s  power 

s u p p l y ,  i n c l u d i n g  payments f o r  power purchased from o t h e r  supp l i e r s ,  t h e  

c o s t s  of g e n e r a t i o n ,  and t h e  cos t s  of ownership,  o p e r a t i o n  and main tenance  
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of  t r a .n smiss ion  f a c i l i t i e s ,  i n c l u d i n g  s u b s t a t i o n s .  T h e s e  c r e d i t s  s h a l l  

be ma.de a s  s e t  f o r t h  i n  C r e d i t  Schedule  B. 

( b )  The  Member s h a l l . . n o t  e n t e r  i n t o  any new c o n t r a c t  f o r  t h e  

pu rchase  of power from a s u p p l i e r  o t h e r  than  t h e  F e d e r a t i o n  or c o n s t r u c t  

any a d d i t i o n a l  g e n e r a t i o n  o r  t r a n s m i s s i o n  f a c i l i t i e s  i n c l u d i n g  sub- 

s t a t i o n s  without t h e  consent  of t h e  Federa t ion  and t h e  A d m i n i s t r a t o r .  

I t  i s  t,he i n r e n t i o n  o f  t h e  Member and t h e  Fede ra t ion  t h a t  t h e  F e d e r a t i o n  

s h a l l  own a l l  g e n e r a t i o n  and t r a n s m i s s i o n  f a c i l i t i e s ,  i n c l u d i n g  s u b s t a t i o n s ,  

e x i s t i n g  and f u t u r e ,  w h i c h  may be needed t o  supply  t h e  e lectr ic  r e q u i r e -  

ments  of t h e  Member and t h a t  t h e  necessa ry  p r o p e r t y  t r a n s f e r s  w i l l  be 

c a r r i e d  o u t  on terms and c o n d i t i o n s  and a t  such time or times which s h a l l  

be mutua.l ly accep t . ab le  t o  t h e  Member and the  F e d e r a t i o n ,  s u b j e c t  t o  t h e  

a p p r o v a l  of t h e  Admin i s t r a to r .  

11. Term. T h i s  agreement s h a l l  become e f f e c t i v e  when approved  i n  

w r i t i n g  b y  the Admin i s t r a to r  and s h a l l  remain i n  e f f e c t  u n t i l  June 30, 

2007, and 1 ; h . e r e a . f t e r  unti.1 t e r m h a t e d  by e i t h e r  p a r t y ' s  g i v i n g  t o  t h e  

o t h e r  no t  less t h a n  s i x  months' w r i t t e n  n o t i c e  of i t s  i n t e n t i o n  t o  

t e r m i n a t e ,  p rov ided ,  however, t h a t  t h e  Member ma.y terminate t h i s  Agree- 

ment on t w o  y e a r s '  w r i t t e n  n o t i c e  t o  t h e  F e d e r a t i o n  i f ,  a f t e r  r e f u s a l  of 

t h e  Federa , t ion  t o  t a k e  neeessa,ry a c t i o n  t o  o b t a i n  a l o a n  for g e n e r a t i o n  

or t r a n c m i s s i o n  f a c i l . i t i e s  from t h e  Admin i s t r a to r ,  t h e  Member, e i t he r  

in .d i s idua l1 .y  o r  th rough a c o o p e r a t i v e  of which i t  is a member, o b t a i n s  

a. loan. f rom t h e  Admin i s t r a to r  f o r  such  f a c i l i t i e s .  



EXECUTED The day a.nd year  first above mentioned. 

WESTERN 11.1.IKOIS POWER COOPERATIVE - IKC. 
(TTdeFa <iW--- 

. . -_ . 

Rural Electric-Convenience Cooperative Co. 
(Member ) 

ATTEST: 



. .  
WHOLESALE POWER CONTRACT - FEDERATED COOPERATIVE 

REVISED 

ASSESSMENT SCHEDULE A 
(Fi rs t  Page Only Revised) 

Effective August 1,  1967 for Billing for Month of July, 1967 and thereafter 

Applicability 

Applicable to all cooperative associations which are  or shall be members of 

Western Illinois Power Cooperative, Inc. 

under shall be separately metered and assessed on a monthly basis for each 

The electric energy furnished here- 

delivery point and shall be determined as follows: 

Demand Factor: 

One and 40/100 Dollars ($1.40) per Kw for the demand factor. 

Energy Factor: 

Seven and 60/100 Mills ($.0076) per Kwh for the energy factor. 

Minimum A s sessment 

The minimum assessment during any month shall be an amount equal th  

assessment attributable to the highest maximum demand established in the 

current o r  any other of eleven preceding months. 

Rev. -2-WIPCO 6-30-67 



ASSESSMENT SCHEDULE A 

Appl i ca ,b l I i t , y  

A p p l i c a b l e  10 a l l  c o o p e r a t i v e  a s s o c i a t i o n s  which a r e  o r  s h a  be members 

of Western I l l i n o i s  Power Coopera t ive ,  Inc.  The e lec t r ic  e n e r g y  f u r n i s h e d  

h e r e u n d e r  s h a l l  be s e p a r a t e l y  metered  and a s s e s s e d  on a month ly  basis  f o r  

each dc l i . ve ry  p o i n t  and s h a l l  be determined as f o l l o w s :  

Dema.nd F a ~ c t o r :  

One and  40/100 D o l l a r s  ($1 .40)  per KW f o r  t h e  demand f a c t o r .  

Energy  F a c t o r :  

Seven and  50/100 M i l l s  ($.0075) per KWH f o r  t h e  e n e r g y  factor .  

Energy  Sgrcha rge :  

T h e r e  s h a l l  be a.dded t o  t h e  monthly assessment computed u n d e r  t h e  

a p p l i c a b l e  a s ses smen t  s chedu le  a su rcha rge  t o  I l l i n o i s  R u r a l  E l e c t r i c  C o . ,  

begi.nning w i t h  the  i n i t i a l  monthly assessment, a n  amount computed i n  

a.c.cor da. 9c.p wi i- h t he f o 1 1 OYL ng s c h e  du l ~ e  : 

P e r i o d  M i l l s / K W H  

F i r s t  12 months 2..25 

Second 12. months 2.25 

Third.  1.2 month.: 2.00 

A f t e r  t h i r d  12-month p e r i o d  None 

A x  the e n d  of e a c h  12-months p e r i o d  t o  which t h e  s u r c h a r g e  app l i e s ,  

I l l i n o i s  Rura.1 E1.ectri.c Co. s h a l l  be c r e d i t e d  w i t h  s av ings  r e s u l t i n g  from 

( a )  ecocomy energy t r a n s a c t i o n s  and (b )  s a l e  of excess capac i ty  i n  

gene rac i r . g  f a , c i l . i t i e s  of t h e  F e d e r a t i o n .  However s u c h  c r e d i t  s h a l l  n o t  

exceed t h e  t o t a l  s u r c h a r g e  d u r i n g  t h a t  12-months period. 

Minimum Assessment 

The  m i n i m u m  a s ses smen t  du r ing  any month s h a l l  be a n  amount equal t o  t h e  

assessment a t t r i b u t a b l e  t o  t h e  h i g h e s t  maximum demand e s t a b l i s h e d  i n  t h e  

c u r r e n t  o r  any  o the r  of e l e v e n  p reced ing  months. 



Demand F a c t o r  

T h e  demand f a c t o r  s h a l l  be t h e  h i g h e s t  i n t e g r a t e d  demand i n  kw measured 

ove r  a 30-minute p e r i o d  d u r i n g  t h e  assessment  month. Where t h e  demand 

i s  measured i n  kva and o v e r  a 15-minute i n t e r v a l ,  t h e  f o l l o w i n g  a d j u s t -  

ments  s h a l l  be  made: 

1. T h e  15-minute demand s h a l l  be m u l t i p l i e d  by 0.985 i n  o r d e r  t o  

a d j u s t  f o r  a 30-minute demand. 

2. Where t h e  demand is measured i n  kva and  k w  is not a v a i l a b l e ,  

t h e  measured demand s h a l l  be m u l t i p l i e d  by .95 or s u c h  o t h e r  

power factor  a s  may be de te rmined  b y  measurement a t  t i m e  o f  

members’ peak demand. 

F u e l  Adius tment  

There s h a l l  be added t o  or s u b t r a c t e d  from t h e  monthly assessment computed 

unde r  t h e  a s ses smen t  s c h e d u l e  a n  amount de te rmined  by t o t a l i n g  t h e  t o t a l  

d o l l a r s  o f  f u e l  ad jus tmen t  on t h e  monthly power i n v o i c e s  r e n d e r e d  by t h e  

v a r i o u s  power s u p p l i e r s ,  and  add ing  o r  s u b t r a c t i n g  any i n c r e a s e  or 

d e c r e a s e  i n  t h e  t o t a l  d i f f e r e n c e  i n  f u e l  cost  u s i n g  as a b a s e  229 per lo6  

BTU a t  t h e  P e a r l  g e n e r a t i n g  p l a n t  and  46.25$ per lo6  BTU f o r  gas  a n d  73$ 

per l o 6  BTU for  o i l ,  a t  t h e  P i t t s f i e l d  g e n e r a t i n g  p l a n t ,  and  45.2% per 

lo6 BTU f o r  gas  a n d  739 p e r  lo6 BTU for  o i l ,  a t  t h e  Winches t e r  g e n e r a t i n g  

p l a n t ,  t h e  amount of f u e l  ad jus tmen t  s h a l l  be determined as fo l lows :  
MKWH 

Monthlv a d i u s t m e n t  f o r  f u e l  - TFA x TMKWH - 
TFA - T o t a l  monthly f u e l  a d j u s t m e n t  
MKWH - T o t a l  kwh a s s e s s e d  t o  member 

TMKWH- T o t a l  kwh a s s e s s e d  t o  a l l  members 
d u r i n g  month 

d u r i n g  month 

Power F a c t o r  

Members w i l l  normally be r e q u i r e d  t o  m a i n t a i n  power f ac to r  a t  p o i n t s  o f  

d e l i v e r y  a t  l e a s t  90% l a g g i n g .  When t h e  power f a c t o r  measured a t  t h e  

t i m e  of peak demand is less than  90% l a g g i n g ,  t h e  assessment a t t r i b u t a b l e  



. .  

t o  r,he demand f a c t o r  s h a l l  be de t e rmined  by m u l t i p l y i n g  t h e  measured 

demand by .9 and d i v i d i n g  by t h e  power f a c t o r  measured a t  t h e  t i m e  of 

peak  demand. 

Meter ing 

Mete r ing  s h a l l  be a t  t h e  d i s t r i b u t i o n  s i d e  of t h e  members’ s u b s t a t i o n .  

Where m e t e r i n g  is a t  t h e  s u p p l y  s i d e ,  t h e  meter r e a d i n g ,  bo th  demand 

a n d  e n e r s y ,  s h a l l  be r educed  by  2%. For bulk d e l i v e r y  r e d u c e  demand 

and  e n e r g y  meter r e a d i n g s  a n  a d d i t i o n a l  2%. 

Tax C l a u s e  

Any t a x  payment  imposed by t h e  v a r i o u s  power s u p p l i e r s  f o r  t h e  r e a s o n s  

s t a t e d  i n  t h e  Tax C l a u s e  p r o v i s i o n  of t h e  e x i s t i n g  w h o l e s a l e  power c o n t r a c t  

w i t h  s u p p l i e r s  o t h e r  t h a n  t h e  F e d e r a t i o n ,  w i l l  be p r o r a t e d  among a l l  t h e  

members i n .  r e l a t i o n  t o  t h e i r  r e s p e c t i v e  KWH of metered e n e r g y  a s  a d j u s t e d  

he reunde r  and  t h e  t o t a l  KWH of e n e r g y  a s s e s s e d  t o  a l l  members d u r i n g  t h e  

moxth 



CREDIT SCHEDULE B 

Appl. i. ca.  b i 1. i t y 

b p p l i , c a b l e  t o  a l l  c o o p e r a t i v e  a s s o c i a t i o n s  w h i c h  a r e  o r  s h a l l  be members 

of Western I l l i n o i s  Power Coopera t ive ,  Inc .  where such  member a s s o c i a t i o n s  

pu rchase  power and energy  from o t h e r  s u p p l i e r s  o r  where such c o o p e r a t i v e  

a , s c o c i a . t i o n s  g e n e r a t e  power, own, o p e r a t e  and m a i n t a i n  t r a n s m i s s i o n  l i n e  

and s w i t c h i n g  f a c i l i t i e s  o r  t r a n s m i s s i o n  o r  d i s t r i b u t i o n  s u b s t a t i o n s .  

T h i s  schedi l le  s h a l l  a p p l y  pu r suan t  t o  S e c t i o n  10 ( a )  "Poo l ing  of Costs"  

i n  t h i s  who lesa l e  power c o n t r a c t .  

C r e d i t  Schedule  

Transmiss ion  F a c i l i t i e s  and S u b s t a t i o n s  

Cos t  of Ownership - 5% of investment.  

Cos t  of Opera t ion  and Maintenance 

D i s t r i b u t i o n  s u b s t a t i o n s  $600.00 p e r  s u b s t a t i o n  per  yea r  

69 kv t r a n s m i s s i o n  1ir.e $100.00 p e r  mile p e r  yea r  

3 4 . 5  kv t r a n s m i s s i o n  I . ine $70.00 p e r  m i l e  p e r  yea r  

T ransmiss ion  s w i t c h i n g  
f a c i l i t i e s  and t r a n s m i s s i o n  
stepdown f a c i l i t i e s  1% of inves tmen t  

Purchase  Power Cos t  

Payments f o r  purchase  power t o  power s u p p l i e r s ,  a s  e v i d e n c e d  by 

monthly i r .vo ices  from s u c h  s - t ipp l ie rs .  

G e n e r a t i o n  C o s t  

Cost: a s  r e p o r t e d  on opera . t ing  r e p o r t ,  REA Form 12,  "Opera t ing  Repor t  - 

Steam P l a n t "  a.nd "Operat ing Report  - I n t e r n a l  Combustion P l a n t . "  These  

c o s t s  a r e  t o  i n c l u d e  t o t a l  p r o d u c t i o n  expense p l u s  p r o r a t e d  c o s t s  of 

d e p r e c i a t i o n ,  t a x e s ,  i n t e r e s t  and i n s u r a n c e .  



SUPPLEMENTAL AGREEMENT 

REEMENT made as of JAN 7 15G3 tween 

WESTERN ILLINOIS POWER COOPERATIVE, I N C .  ( h e r e i n a f t e r  c a l l e d  t h e  

" ~ e d e r a t i o n " ) , R u r a l  E l e c t r i c  Convenience Coopera t ive  Co(.hereinafter 

c a l l e d  t h e  "Member"), and t h e  Un i t ed  S t a t e s  of America, a c t i n g  

t h r o u g h  t h e  A d m i n i s t r a t o r  o f  t h e  Rura l  E l e c t r i f i c a t i o n  Admin i s t r a t ion  

( h e r e i n a f t e r  c a l l e d  t h e  " A d m i n i s t r a t o r " ) ,  

WHEREAS, t h e  F e d e r a t i o n  a n d  t h e  Member have e n t e r e d  i n t o  a 

c o n t r a c t  f o r  t h e  f u r n i s h i n g  and  s u p p l y i n g  o f  e lec t r ic  power and 

e n e r g y ,  which c o n t r a c t  i s  a t t a c h e d  h e r e t o  and i s  h e r e i n a f t e r  c a l l e d  

t h e  "Power Con t rac t " ;  and 

WHEREAS, t h e  e x e c u t i o n  o f  t h e  Power C o n t r a c t  between t h e  Member 

a n d  t h e  F e d e r a t i o n  i s  s u b j e c t  t o  t h e  approva l  of t h e  A d m i n i s t r a t o r '  

u n d e r  t h e  t e r m s  of t h e  l o a n  c o n t r a c t s  e n t e r e d  i n t o  w i t h  t h e  

A d m i n i s c r a t o r  by t h e  F e d e r a t i o n  and t h e  Member r e s p e c t i v e l y ;  

NOW, THEREFORE, i n  c o n s i d e r a t i o n  of t h e  mutual  u n d e r t a k i n g s  

h e r e i n  c o n t a i n e d ,  a n d  t h e  approval  by t h e  A d m i n i s t r a t o r  o f  t h e  

Power C o n t r a c t ,  t h e  pa r t i e s  h e r e t o  agree as f o l l o w s :  

1. The F e d e r a t i o n ,  t h e  Member and t h e  A d m i n i s t r a t o r  a g r e e  t h a t  

i f  t h e  Xember, upon b e i n g  r e q u e s t e d  t o  do so by t h e  F e d e r a t i o n  w i t h  

t h e  a p p r o v a l  or a t  t h e  d i r e c t i o n  o f  t h e  A d m i n i s t r a t o r ,  s h a l l  f a i l  t o  

t e r m i n a t e  any  c o n t r a c t  w i t h  a. power s u p p l i e r  o t h e r  t h a n  t h e  Federa-  

t i o n ,  a s  p r o v i d e d  by  S e c t i o n  l of t h e  Power C o n t r a c t ,  t h e  F e d e r a t i o n ,  

o r  t h e  A d m i n i s t r a t o r  i f  h e  s h a l l  so  e lec t ,  s h a l l  have t h e  r i g h t  t o  

e n f o r c e  t h e  o b l i g a t i o n s  of t h e  Member under  t h e  p r o v i s i o n s  of s a i d  

S e c t i o n  1 of t h e  C o n t r a c t  by i n s t i t u t i n g  a l l  n e c e s s a r y  a c t i o n s  a t  

l a w  or s u i t s  i n  e q u i t y ,  i n c l u d i n g ,  w i thou t  l i m i t a t i o n ,  s u i t s  f o r  

s p e c i f i c  performance.  



I N  WITNESS WHEREOF, t h e  p a r t i e s  h e r e t o  have c a u s e d  t h i s  

Agreement t o  be d u l y  e x e c u t e d  a s  of t h e  day and  y e a r  first above 

ment ioned .  

ATTEST: 
WESTERN ILLINOIS POWER COOPERATIVE, I N C .  

( F e d e r a t i o n )  

ATTEST: 
R u r a l  E lec t r ic  Convenience C o o p e r a t i v e  Co.  
(Member) 

UNITED STATES OF AMERICA 

BY q2.e-OTL 
fr~r Adminis r a t  

xrd3 e of 

R u r a l  E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n  1 


